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Executive Summary Cipc.

Demand improved in the last month
The Shipments Index and the Orders Index both moved back into expansionary territory in the last month.
The Capacity Utilization Index also moved higher. all dropped to a neutral reading.
Cost pressures continue
Wire harness and cable assembly manufacturers continue to cite high material and labor costs.
The Labor Costs Index rose 2 points to the highest point since March 2023.
The Material Costs Index fell 3 points but remains deep in expansionary territory.
Supply chain dynamics improving

The Inventory Available from Suppliers (IAS) Index rose 11 points this month and the Inventory Available to
Customers (IAC) Index rose 18 points. The IAC moved into expansionary territory after a one month decline in the
prior month.
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Notably, there are no significant differences in current conditions between Wire Harness and Cable Assembly
Manufacturers and all other industry segments.

Current Direction of Key Business Indicators

Diffusion Index"

Labor costs 63% 132

Material costs 58% 129

Roughly three-fifths of Wire
Harness and Cable Inventory available to you from your suppliers 37% 116
Assembly Manufacturers
are currently experiencing Inventory available to your customers 33% 111
rising labor (63%) and

material (58%) costs. Capacity Utilization 37% 111
. Profit margins 21% 108
At the same time, ease of & .
recruitment and backlogs Orders 32% 105

are presently declining.

Shipments 26% 103 Expandingt

Backlogs 21% 92 Contractingl

Ease of recruiting/finding skilled talent 1% 89

W Rising m Remaining Flat / No Change m Declining

“A diffusion index is a statistical measure used to detect economic turning points.
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When it comes to the outlook, there are again no significant differences between Wire Harness and Cable Assembly
Manufacturers and all other industry segments.

Anticipated Direction of Key Business Indicaterlext Six Months

Diffusion Index"

Material costs 53% 126

Over the next six months,
Wire Harness and Cable Labor costs 53% 126
Assembly Manufacturers
expect to see continued
increase in both material Capacity Utilization 47% 121
and labor costs, although to

Orders 53% 124

S0 S S ai st iak Al @bl idiie | Inventory available to you from your suppliers 44% 119
conditions. _
Shipments 37% 116
At the same time, ease of
recruitment is expected to
remain challenging. Backlogs 37% 108

Inventory available to your customers 42% 116

————————————————————————————————————————————————————————————————— Profit margins - - 16% =====--100"------==-=-------

Ease of recruiting/finding skilled talent 16% 95

W Rise m Remain Flat / No Change m Decline

“A diffusion index is a statistical measure used to detect economic turning points.
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At the same time, material costs and supplier inventory are expected to remain stable.

Direction of Key Business Indicater®iffusion Index
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v Labor costs Material costs Inventory available Inventory available Capacity Utilization Profit margins Orders Shipments Backlogs Ease of
to you from your  to your customers recruiting/finding
suppliers skilled talent

“A diffusion index is a statistical measure used to detect economic turning points.
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Appendix
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December| January | February
2022

Shipments

Orders

Profit margins

Backlogs

Ease of recruiting/finding
skilled talent

Material costs

Labor costs

Capacity utilization

Inventory available to you
from your suppliers

Inventory available to your
customers
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August [Septembel| October [November Decemberl January | February| March April May June July
2022 2022 2022 2022 2022 2023 2023 2023 2023 2023 2023 2023

Shipments

Orders

Profit margins
Backlogs
Ease of recruiting/finding

skilled talent

Material costs

Labor costs 137 136

Capacity utilization 118 121

Inventory available to you

. m
from your suppliers

Inventory available to your 119
customers
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> Each month, IPC surveys executives in
the electronics manufacturing sector
across the globe with the goal of
assessing the current state of the
industry.

> The results contained herein are based
upon the findings of IPC’s The Current
State of Electronics Manufacturing
Survey, which was fielded between the
dates of July 14 and July 31, 2023.
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Questions? Please contact:

Shawn DuBravac,
IPC Chief Economist

ShawnDuBravac@ ipc.org
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