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Industry sentiment rose during the month
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Demand improved this month, pushing into expansionary territory for the first time since November.

= Demand was pushed higher by strong moves in the New Orders Index which increased to 110.

= The Shipments Index dropped 5 points and the Backlogs Index rose, which could both be weather -related.
= The demand outlook also moved strongly higher in the last month.

> Cost pressures moved higher this month

= While the Materials Cost Index fell 2 points, the Labor Costs Index rose by 8 points to the highest level since July
2023.

This month IPC asked industry executives their expectations for a recession in 2024 and 2025 and the likely timing of any
recession.
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= On average, wire harness and cable assembly manufacturers believe there is a 35% chance of a recession in 2024
and a 36% chance of a recession in 2025.

= Wire harness and cable assembly manufacturers who indicate a recession is probable in 2024 believe it would be
most likely to occur during the second half of the year
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There are no significant differences in current conditions between Wire Harness and Cable Assembly
Manufacturers and all other industry segments.

Current Direction of Key Business Indicators

Diffusion Index"
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“A diffusion index is a statistical measure used to detect economic turning points.
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There are no significant differences in the outlook between Wire Harness and Cable Assembly
Manufacturers and all other industry segments.

Anticipated Direction of Key Business Indicaterllext Six Months

Diffusion Index"

Over the next six months, Wire
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Harness and Cable Assembly
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while material costs are Material costs 125
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Notably, both backlogs and Backlogs 120
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capacity utilization.
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inventory available to you from your suppliers 100 Expanding{]
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“A diffusion index is a statistical measure used to detect economic turning points.
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All other key business indicators are expected to remain relatively stable.

Expanding >

Direction of Key Business Indicater®iffusion Index

Current Direction

Expected Direction

130

Gap: -10 +5 -15 -5 +15 +20 +/-0 +/-0 +30 +30
Labor costs Material costs Inventory available Inventory available Orders Capacity utilization Profit margins Ease of Shipments Backlogs
to you from your  to your customers recruiting/finding
suppliers skilled talent

“A diffusion index is a statistical measure used to detect economic turning points.
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February 2024 Special Questions
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W hile Wire Harness and Cable Assembly Manufacturers (60%) and Materials Suppliers (62%) are more likely to
place the probability of a 2024 recession occurring in the 20%-39% range vs. Original Equipment
Manufacturers (8%), Contract Electronics Manufacturing Services (21%), and PCB Board Fabricators/Suppliers
(14%), there are no significant differences in overall average likelihood of a recession occurring in 2024 or 2025.

Probability of Recession

Average
2024 35%
2025 36%

H0% H1%-19% ®20%-39% ®40%-59% MW60%-79% MW80%-99% ®100%

Q. In your opinion, what is the probability of a recession occurring in your home country in 2024? Please provide your response as a percentage (0%-100%).

Q. And, what is the probability of a recession occurring in your home country in 2025? Please provide your response as a percentage (0%-100%).
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Notably, there are no significant differences between Wire Harness and Cable Assembly Manufacturers and
all other industry segments.

When a 2024 Recession Would be Most Likely to Occur

(@mong those indicating a 2024 recession is probable)

38%

38%

Q. If a recession were to occur this year (2024), in which month do you think it would begin?
BUILD ELECTRONICS BETTER



Appendix
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> Each month, IPC surveys executives in
the electronics manufacturing sector
across the globe with the goal of
assessing the current state of the
industry.

> The results contained herein are based
upon the findings of IPC’s The Current
State of Electronics Manufacturing
Survey, which was fielded between the
dates of January 15 and January 31, 2024.
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Questions? Please contact:

Shawn DuBravac,
IPC Chief Economist

ShawnDuBravac@ ipc.org
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