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EXECUTIVE SUMMARY

Wire Harness and Cable Assembly Industry Sentiment Declined to Record
Low in October

Industry Demand Falls Sharply

Industry demand hit a record low in October, with all four demand components in contractionary territory. Both the

Capacity Utilization Index and the Shipments Index are at record lows. Although the New Orders Index improved slightly
in October, it remains in contractionary territory.

Cost Pressures Moderate but Persist

The majority of firms continue to report rising labor and material costs. However, indexes have declined in recent
months, suggesting fewer firms are experiencing rising costs. The Labor Costs Index dropped to an all-time low in
October, while the Material Costs Index rose marginally from its all-time low last month.

Industry Outlook Strengthens in October

Despite declines in real-time metrics, the industry outlook for wire harness and cable assembly improved in October.
The demand outlook shifted into expansionary territory, driven by an improved outlook for shipments. The only negative
factor in the demand outlook was a continued negative outlook for new orders.
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Current Supply Chain Conditions for Wire Harness
and Cable Assembly Manufacturers

Notably, there are no significant differences in current conditions between Wire Harness and Cable Assembly
Manufacturers and all other industry segments.

Current Direction of Key Business Indicators
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The Outlook for the Next 6 Months

Anticipated Direction of Key Business Indicators — Next Six Months
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Differences in the Outlook by Industry Segment

Wire Harness and Cable Assembly manufacturers expect backlogs to rise more so over
the next six months when compared to Original Equipment Manufacturers.

Three in ten (29%) Wire Harness and Cable Assembly manufacturers anticipate backlogs will rise
over the next six months, which compares to 0% among Original Equipment Manufacturers.



VWVHM A—
RARSAREN  \\\\\ N e e

An Affiliate of IPC

Backlogs, Shipments, Capacity Utilization, Customer Inventory, Supplier
Inventory, Labor Costs, and Orders are Expected to Rise Over the Next Six
Months, While Material Costs are Expected to Decline

All other key business indicators are expected to remain stable.

Direction of Key Business Indicators — Diffusion Index”
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Current Conditions Diffusion Indices

Past 12 Month Comparisons
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Outlook Diffusion Indices

Past 12 Month Comparisons
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Methodology

Each month, IPC surveys
executives in the electronics
manufacturing sector across the
globe with the goal of assessing
the current state of the industry.

The results contained herein are
based upon the findings of IPC’s
The Current State of Electronics
Manufacturing Survey, which was
fielded between the dates of
September 16 and September 30,
2024.
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Questions?

Please contact: Shawn DuBravac, IPC Chief Economist
ShawnDuBravac@ipc.org



